“An economic system which can only expand or expire must be false to all that is
human.”
― Edward Abbey

Introduction
Economic policy is responsible for organizing government budgets, money supply and
interest rates as well as setting levels of taxation. It also covers the labor market,
national ownership, and many other areas of government interventions into the
economy. Through the analysis of Trump’s tariff war with China, we can discover the
relationship between the policy cycle and economic policies.

Objectives
1. Students will be able to apply their knowledge of the policy cycle to economic policies.
2. Students will be able to recognize the characteristics of economic policy in a real
example.
3. Students will have a clearer understanding of the current economic climate.

Agenda
1.

Define terms/Relevant Background

2. Introduce tariff policy
3. Analyze tariff policy through the policy cycle
4. Open discussion/activity

Content
Important Information/Background
Terms and Background:
●

●

Economics: In its most simple and concise definition, economics is the study of how
society uses its limited resources. Economics is a social science that deals with the
production, distribution, and consumption of goods and services.
Laissez-Faire: the economic theory that the economy will flourish under a complete
absence of government interaction.

●

●

Free market: an economic system whereby minimal governmental interference
achieves the most successful economy, with individual businesses judging their own
prices. This differs from Laissez-Faire in that it focuses more on the success of the
economy and businesses rather than the sole prevention of governmental interference.
GDP (Gross Domestic Product): The monetary value of all goods and services produced
in a nation during a specific period of time. There are multiple ways to calculate a
country’s GDP, but the most common one is called the expenditure approach:
GDP = C + G + I + NX, where:

●
●
●
●

●

●

●

●
●

○ C = Consumption of private consumer spending
○ G = Total government expenditures
○ I = Investments in housing, equipment, etc.
○ NX = Net exports, Total exports - Total imports
Adam Smith: The “Father of Economics” wrote An Inquiry into the Nature and Causes
of the Wealth of Nations, which is often considered the first economic work.
Inflation and deflation: A general increase (inflation) or decrease (deflation) of price
across an entire economy
Fiscal Policy: The use of government spending and taxation to monitor and influence
the economy
Tariff: a tax or duty to be paid on a particular class of imports or exports.
○ Tariff/Trade war: A tariff/trade war is an economic battle between the two
countries in which Country A raises tax rates on Country B's exports, and
Country B then raises taxes on Country A's exports in retaliation. This can
multiple times over the course of years.
Intellectual property: A work or invention that is the result of creativity, such as a
manuscript or a design, to which one has rights and for which one may apply for a
patent, copyright, trademark, etc.
Free Market: A free market is one where voluntary exchange and the laws of supply
and demand provide the sole basis for the economic system, without government
intervention.
Trade deficit: A free market is one where voluntary exchange and the laws of supply
and demand provide the sole basis for the economic system, without government
intervention.
Law of Supply: Sellers will supply more of a good when it is at higher prices.
Law of Demand: Buyers will demand less of a good when it is at higher prices.

Sources:
1. https://corporatefinanceinstitute.com/resources/knowledge/economics/gdp-formul
a/
2. https://www.britannica.com/topic/laissez-faire
3. https://www.econlib.org/library/Enc/FiscalPolicy.html

Lecture Notes: Don’t go very in-depth on all of these terms, as the most important part is
making sure the students know these terms exist so they have a decent foundation and

continue the in-depth part on their own if they are interested in doing so.

Trump Tariffs
Background:
China has long been an industrial partner with the US, mass-producing and
manufacturing many US products. This relationship has helped the economies of both
countries, but its negative effects have been commonly recognized as of recent. The
concern arose that Chinese manufacturers were taking American jobs and stealing US
intellectual property to sell as their own, and because of Trump’s “America First”
economic policy, this was especially recently seen as a major threat.
Here, you can pull up the projector and google “Trump tweets about China.” There are
many, many examples of abrasive tweets about China’s economy and the negative
impacts of their actions on the United States.
The Beginning...
September 21, 2011 Before running for president, Trump tweeted, “China is neither an
ally or a friend — they want to beat us and own our country.” The tweet is among
several statements he makes criticizing China’s trade practices before running for
president.
May 2, 2016: While campaigning for the Republican Party’s presidential nomination,
Trump says “We can’t continue to allow China to r*pe our country and that’s what
they’re doing. It’s the greatest theft in the history of the world.” The statement is one of
many that Trump makes on the campaign trail about China’s trade practices.
April 6-7, 2017: Xi Jinping, the president of China, visits Trump’s Mar-a-Lago (a resort
and national landmark) estate in Florida, where they agree to set up a 100 Day Action
Plan to resolve trade differences.
The Problem:
●

●

Intellectual Property Rights: One of the main reasons for implementing this policy was
the differentiation between intellectual property rights between the U.S and China.
China’s intellectual property rights are weak and there is no enforced punishment
preventing Chinese citizens from stealing intellectual property from Americans. As a
result, Chinese citizens have been exploiting this and stealing without punishment. By
placing tariffs on China, it hopefully puts pressure on China to implement stronger
intellectual property regulations.
Manufacturing Industry: Many American companies and businesses choose to
manufacture their items within China because of how much cheaper it is in
comparison to American. As a result, many companies and businesses choose to
manufacture their items in China and import them back to America, which doesn’t
benefit America’s manufacturing industry. Trump’s solution was to create tariffs on
Chinese goods being imported to create an incentive to manufacture on American soil.

Policy Analysis: Trump Tariffs
Policy Cycle:

Problem Defining/Agenda Setting:
August 18, 2017: The United States Trade Representatives or USTR initiate an
investigation into certain acts, policies and practices of the Chinese government
relating to technology transfer, intellectual property and innovation and determine that
“Beijing’s tactics … include hacking into U.S. companies’ computers to steal trade
secrets, forcing foreign companies to turn over sensitive technology in exchange for
access to China’s markets and unfairly subsidizing Chinese companies”
●

Policy formulation:
November 8-10, 2017: Trump pays a “state visit-plus” to China, where relations
were considered to have warmed. The creation of tariffs is first formulated by the U.S.
government in response to a lack of alternative legal solutions. Steel and aluminum
imports are identified as threats to national security, and are added to the set of tariffs.
However, a list of 1,334 China-specific items were to be created later to impose tariffs
on.

●

●

Legitimation:
○ The general public showed resentment towards the tariffs, which is expected.
The tariff on China forced Chinese government to find a way to pay for the tax.
As a result, the Chinese government raised the price of the goods, making them
more expensive for Americans to purchase.
○ The imposition of tariffs goes through a different legitimation process in
comparison to typical policies. Tariffs are implemented through executive
orders, so they do not need the permission of the congress.
Implementation: The tariffs are to be enforced through the Department of Commerce
and the Office of the United States Trade Representative. Since the initial enactment of
the policy, the following items have had tariffs imposed on them:
○ 30% on solar panels
○ 20% on washing machines
○ 25% on all steel imports
○ 10% on all aluminum imports
○ China-specific tariffs: June 15, 2018: The initial list of China-specific products is
revised and finalized. 25% tariffs to take effect on July 6, 2018:
○ (Important to note: After/between many of the announcements of the US
tariffs, China retaliated with tariffs of their own. There were also many meetings
to rebuild/cancel trade talks between the two countries but were always
stagnant).
■ July 6, 2018: The CBP (US Customs and Border Protection) begins
collecting 25% tariff on all 818 listed imported Chinese items
■ In between: A 2nd list is being worked on to put tariffs on an additional
284 Chinese products
■ July 10, 2018: Third list of 10% tariffs on over 6,000 items is developed
and released. 25% tariff is later considered.
■ August 7, 2018: List 2 is released to put a 25% tariff on $16 billion worth
of Chinese imports on August 23rd.
■ September 7, 2018: Trump threatens to put new tariffs on $267 billion
more items.
■ September 17, 2018: The USTR finalizes tariffs on $200 billion of

■
■
■
■

●

Chinese items.
September 24, 2018: List 3 is rolled out.
In between: Trade talks are negotiated but don’t move very quickly.
May 10, 2019: List 3 is increased to a 25% tariff.
May 16, 2019: US bans Huawei from purchasing from US companies.
These types of bans put the item/company on what is known as the
“entity list.”
June 21, 2019: US adds five more Chinese entities to its “entity list.”

■
Evaluation:
○ China strengthens and enforces their current intellectual property rights.
○ Growth in America’s manufacturing industry
○ Increased number of manufacturers on American soil.

Sources:
1.

https://www.china-briefing.com/news/the-us-china-trade-war-a-timeline/

Discussion Questions:
1.
Lecture Notes:
1.

Explain the background information clearly. Without this basic foundation it will be
difficult for the students to comprehend the role and steps of the policy cycle.
2. Encourage questions!

Occupy Wall Street (Activism)
Purpose: The purpose of activism is to utilize specific real world examples of a movement that
has acted against economic related policies or standards.
Lecture Notes:
●

●

●

Occupy Wall Street (OWS) was a left-wing protest movement that began on September
17, 2011, in Zuccotti Park, located in New York City's Wall Street financial district,
against economic inequality.
On Occupy Wall Street’s webpage they describe themselves as a movement that is
challenging and “fighting back against the corrosive power of major banks and
multinational corporations over the democratic process, and the role of Wall Street in
creating an economic collapse that has caused the greatest recession in generations.
The movement is inspired by popular uprisings in Egypt and Tunisia, and aims to fight
back against the richest 1% of people that are writing the rules of an unfair global
economy that is foreclosing on our future.”
The movement is a combination of centralized and decentralized leadership. While
Micah White, award winning activist and co creator of occupy wall street, has
pioneered the movement, they have also utilized various social media platforms to
maximize protest participation and to raise awareness

Sources:
2. http://occupywallst.org/about/

